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1. Introduction

Bangkok Bank Berhad (fAthe Bank?o)ntandgoodgcarporaies t hat
governance are essential to the Bankds stability :
great emphasis on continuous improvement of its risk management processes to ensure that its capital

reserves are sufficient togport its operations and absorb any potential loss.

The Bank discloses information on its capital, risk exposures, risk assessment processes, and capital
adequacy, which is consistent with international standards and in accordance with Bank Negara
Malays i aés (ABNMO) requirements.

The Bank shall make full di s c | eamsnual asisaexceptpwhen B NMO s

there are material changes in the interim reporting period.

The information provided herein has been reviewed and verified by tti¢ &Control Department
and certified by the Bankds Chi ef Executive Offi
Adequacy Framework (ARWCAFO), the information di s

external auditors.

2. Scope ofApplication

The Bank, a localiyncorporated foreign bank wholly owned by Bangkok Bank Public Company
Limited, discloses its capital information on an entity basis. The Bank does not offer Islamic

financial services nor is involved in Islamic banking operations.

TheBankds sole subsidiary, BBL Nominees (Tempatan)
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3. Capital

3.1 Capital Structure

As & 31 December 2@.and 31 December 281the Ba n ktdtaed capitalac cor di ng t o

Capital Adequacy Framework AE) Basel lllis asfollows:

Table 1.T h e B total kapisl

31 December 203

RM6 0

31 December 208

Common Equity Tier-1 Capital
Paidup share capital
Unrealised gain on fAavail at
Retained profits
Less: Other intangibles

Deferred tax assets
Total Common Equity Tier-1 Capital
Tier 2 Capital

Collective impairment (only those attributable to non

impaired loan, advances and financing)

Investment in subsidiary
Total Tier 2 Capital

Total Capital

1,000,000 1,000,000
7,623 4,98
243,701 245,154
(700 (694
(5.150 (7,492
1,245,468 1,241,983
55936 55,769
(10) (10)
55926 55,759
1,301,394 1,297,7D




@ Bangkok Bank

3.2 Capital Adequacy

In terms of capital management, the Bank strives to maintain an adequate level of capital to support
business growth strategies under an acceptable risk framework, and to guésgore requirements

and market expectations.

The B a n kcép#tal assessment and management process under its Internal Capital Adequacy
Assessment Process (il CAAPO) involves a careful
business growth and tls®urce of capital, both from financial performance as well as external funding
sources, if necessarfthe Bank regularly assesses its capital adequacy for the purpose of capital
planning and management to ensure that the capital is at the level suitable foevailing business

conditions.

The Bank adopts the Standardized Approgch S Anccdmputing credit risk and market risk, while
adopting Basic Indicator Approach (fABI Ao) for oper
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As at 31 December2019 and 31 December 281 t h e caitlinrégbirementfor each type of
risksand capital adequacy ratijos accordance withthBNM6é s Bas el ,hréasfollowsdel i nes
Table2: Capital requiremestfor eachtype ofrisks classified by asset types under Basel Il

RM6 0

Gross Net Exposures Risk Weighted Capital
Exposure Class

Exposures Assets Requirement
31 December 2019
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 805,28( 805,28( - -
- Banks, Development Financial
Institutions & MDBs 821,30( 821,301 341,18; 27,29¢
- Corporates 3,449,53¢ 3,405,74C 3,222,38¢ 257,791
- Regulatory Retail 2,01C 1,851 1,397 112
- Residential Mortgages 1,164 1,16¢ 532 43
- Higher Risk Assets - - - -
- Other Assets 159,94 159,94: 154,40: 12,35z
- Equity Expesures 11,61 11,61 11,61 929
- Defaulted Exposures 37,261 37,261 23,31« 1,865
Total for OnBalance Sheet Exposure 5,288,10¢€ 5,244,152 3,754,824 300386
- OTC Derivatives 4,29¢ 4,29¢ 3,75t 300
- Credit Derivatives - - - -
- Off-Balance Sheet Exposures ott
than OTC or Credit Derivatives 728,01 7789 716,08 o728
- Defaulted Exposures 154 154 232 19
Total for Off-Balance Sheet Exposurt 732,52: 722,14: 720,02 57,604
Total for On & OffBalance Sheet
Exposures 6,020,627 5,966,295 447487¢ 357,990
Long Positior Short Positior
Market Risk
Interest Rate Risk 223,12: 222,23t 88¢ 3,31C 265
Foreign Currency Risk 4,897 93¢ 3,961 4,897 392
Operational Risk 187891 15,031
Total Risk Weighted Assets 4,670,974 373,678
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RM6 0

Gross Net Exposures Risk Weighted Capital
Exposure Class

Exposures Assets Requirement
31 December 208
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 748,40t 748,40t - -
- Banks Development Financial
Institutions & MDBs 951,97¢ 951,97¢ 197,75 15,82
- Corporates 3,640,571 3,604,63 3,421,12i 273,69(
- Regulatory Retail - - - -
- Residential Mortgages 1,36t 1,36¢ 611 49
- Higher Risk Assets - - - R
- Other Assets 157,99! 157,99t 155,20: 12,41¢
- Equity Exposures 11,23 11,23 11,23 899
- Defaulted Exposures 34,70° 34,70° 21004 1,680
Total for OnBalance Sheet
Exposures 5,546,25: 5,510,31 3,806,95C 304,56
- OTC Derivatives 4,13 4,1% 3,20¢ 257
- CreditDerivatives - - - -
- Off-Balance Sheet Exposures
other than OTC or Credit 656,92 655,34( 651,34t 52,10¢
Derivatives
- Defaulted Exposures - - - -
Total for Off-Balance Sheet
Exposures 661,11 659,47t 654,55 52,36¢
Total for On & OffBalance Sheet
Exposures 6,207,37. 6,169,79! 4,461507 356,21
Long Positior Short Positior
Market Risk
Interest Rate Risk 263,98¢ 263,73 25¢ 978 78
Foreign Currency Risk 38,447 32,07( 6,37 6,40¢ 512
Operational Risk 173,91« 13,91¢
Total Risk Weighted Assets 4,64279 371,24
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The Bank has complied with BNM&és capital adequacy

BNM
Minimum 31 December 202 31 December 2018
Requirement

Total Capital Ratio (TCR) 10.500% 2786% 27.95%
Tier 1 Capital Ratio 8.500% 2666% 26.75%
Common Equity Tier-1 (CET1) Capital Ratio 7.000% 26.66% 26.75%

4, | nformation Related to the Bankoés Ri sks

The Bankrecognizes that its operations could be affected by certairfatstrs and continuously
analyzes major risk factors which could affect its financial operations to ensure that its risk

management is in line with industry practices and in accordance with BNM guidelines.

The Bankos Ri sk Ma n a g e meys & sigdificanin roke tine reviewing RMAC 0 ) pl e
recommending risk management policies and the Ris
Directorso approval to manage rel evant ri sks Wi
strengthening the quality of g#al in accordance with the revised capital adequacy requirements under

Basel Il guidelines.

The key risk management processes comprise identification of significant risks which may potentially
i mpact the Banko6s busi nesgpe o piskrnenitoriogno$ risks #d0sas e s s me n t

appropriate level and reporting of the status of each type of risk to relevant parties.

A key principle of risk management is the business units, asSthieelof defence, is responsible to
manage their risk exposg so that the risk is within specified limits and complies with the overall risk
management policy approved by the Board of Directors. The Risk Management Department™as the 2
line of defence, is responsible to monitor and control the risks on a rémpdar and the'3line of

defence i.e. the Audit and Control Department, is responsible to audit other departments to assess the

effectiveness of internal control processes.

The Bank has established an ICAAP Committee with the responsibility to oveesieplementation
of ICAAP. An ICAAP Policy has been duly established:he Boardapproved ICAAP report is
submitted to BNM annually.
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The Bankés guidelines for the management of cred
follows:

4.1 Credit Risk

Credit Risk is the risk arising from the inability of borrowers or counterparties to perform their
obligations wunder contractual agreements in relat

contractual commitments.
4.1.1 Credit Risk (GeneralDisclosures)
Credit Risk Management

The Bank has specific processes for credit approval which include the formulation of a credit policy,

credit risk ratings for customers and the establishment of different levels of delegation of authority for
creditapproval depending on the type of business and/or the size of the credit line. In téoans of

approval process, the Bank considers the purpose of the loan and assesses the repayment ability of the
applicant, taking into account among others, thd apc ant 6 s operating cash fl ow
capability of management and collateral coverage.

The Bank also performs credit reviews (inclusive of credit risk rating) regularly. The following units

have been set up to monitor and manage the mrieisks.

1 Credit Policy Unit oversees the credit policy framework and is responsible for disseminating the
credit policy, credit standards and credit processes, monitoring exceptional cases which are
inconsistent with the credit policy; and gathering vasimputs to enhance the credit policy.

1 Credit Acceptance Unit oversees the quality of credit extensions to ensure they are in line with
the credit policy and credit underwriting standards, reviews the appropriateness of loan structures
and credit risk ramgs, inculcates a good credit culture and maintains a systematic and reliable
credit extension process.

1 Portfolio Management Unit is responsible for analyzing and making recommendations on
adjustments to the portfolio structure, recommending the apptep@tfolio composition and
the provisioning at portfolio level, overseeing credit risk management tools and methodologies,
constructing credit databases and overseeing related management standards.

1 Special Asset Management Unit is responsible for magagipaired loans and for determining
and executing strategies for the resolution and restructuring of troubled loans.

Business units are responsible for monitoring, re|
management policy. For example, @iteAcceptance Function/Unit would analyze credit applications
and ensure that t he proposals comply with the B
standards, credit risk rating, and collateral evaluation. For handling of impaired loans, theaBank

established a specific unit to monitor and resolve such loans.

The Bankds Risk Asset Review Unit (RAR) wundertake:

the credit quality, credit management processes, compliance with credit policy, regdatiooedit
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underwriting standards and other relevant cregldted matter!RAR6s quarterly Loan Re\

is submitted to the Risk Management Committee and the Board of Directors.

The Bank manages credit risk by imposing limits on the total anwfurredits granted, investments,

and contingent liabilities undertaken with borrowers or groups of debtors to control the loss of the
Bankb6s capital during an adverse scenari o. For ex:
such as large boweer concentrations and country concentrations to ensure capital adequacy for

continuity of business operations.

Managing Credit Risk Concentration
Credit risk concentration arises from lending to a single customer or group of related counterparties of
borrowers, or borrowers engaged in similar activities/industry. To manage these concentrations,

exposure limits are established for single borrowing groups and industry sectors.

The Bank complies with BNM Guidelines on Lending to the Broad Property Sewldreanding for
the Purchase of Shares and Units of Uni t Trust F

Property Sector to 20% of its total outstanding loans and advances.

Classification and Impairment of Credit Facility

The Bank adopted the MalaysiBmancial Reporting Standard 9 (MFRS 9 Financial Instruments) with
effect from 1 January 2018. Under the MFRS 9 impairment approach, the Bank accounts for expected
credit losses (ECLs) and changes in those expected credit losses instead of recognuiitifassee

after occurrence of a credit event. The amount of ECLs is updated at each reporting date to reflect
changes in credit risk since initial recognition and, consequently, more timely information is provided
on the ECLs.

MFRS 9 requires ECLs to reftt an unbiased and probabiiteighted estimate, taking into account

time value of money and using reasonable and supportable information available on past events,
current conditions and forecasts of future conditions. The Bank has incorporated theseets

into the ECL model leveraging on the Basel || methodology on Probability of Default (PD), Loss
Given Default (LGD) and Exposure at Default (EAD).

The amount of ECLs recognized as a loss allowance or provision depends on the extent of credit

deterigation since initial recognition, as follows:

A 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is

no significant deterioration in credit quality;

A Lifetime ECLs (Stages 2 and 3), which applies when aifgignt increase in credit risk has
occurred on an individual or collective basis. Stage 3 refers to accounts that arénpaitléd

and assessed on an individual assessment basis.

Lifetime ECL would be estimated based on the present value of all cagfatkh over the remaining
life of the credit facility. The 122nonth ECL is a portion of the lifetime ECL that is associated with the

probability of default events occurring within the 12 months after the reporting date.
____________________________________________________________________________________________________________________________________|]

8
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Special attention is paid to praph exposures, which are subject to more frequent and intensive

review and reporting, in order to accelerate remedial action.

The Bank shall classify a credit facility as creidipaired:

where the principal or interest/profit or both of the creditlitycis past due for more than 90 days
or 3 months. In the case of revolving credit facilities (e.g. overdraft facilities), the facility shall be
classified as credimpaired where the outstanding amount has remained in excess of the

approved limit for geriod of more than 90 days or 3 months;

where the amount is past due or the outstanding amount has been in excess of the approved limit
for 90 days or 3 months or less, and the credit facility exhibits weaknesses that render a

classification approptae b ased on the Bankds policy subject

when the credit facility is classified as rescheduled or restructured following an increase in credit

risk and approved by LCM as impaired.

Where repayments are scheduled on iraisrof 3 months or longer, the credit facility is classified as

creditimpaired as soon as a default occurs, unless it does not exhibit any weakness that would render

it to be classified as impaired.
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The foll owi ng t ashuaetsative inferreatiam telateditaecreditaisk k 6

Table 3:Geographic Distribution oBrossCredit Exposures

RMb6 0
Exposure Class Malaysia Thailand USA Others Total
31 December2019

Sovereigns/Central Banks 805,29: - - - 805,291
Banks, Develpment Financial 792,61t 5,87C 19,117 6,33: 823,93¢

Institutions & MDBs
Corporates 4,17827¢ - - - 4178278
Regulatory Retail 2,98t - - - 2,98t
Residential Mortgages 1,16¢ - - - 1,164
Higher Risk Assets - - - - -
OtherAssets 159,94 - - - 159,94:
Equity Exposures 1161z - - - 11613
Defaulted Exposures 37,41t - - - 37,41t
Total Credit Exposures 5,989,30° 5,87C 19,117 6,333 6,020,627
RMb6 0
Exposure Class Malaysia Thailand USA Others Total

31 Decenber 2018

Sovereigns/Central Banks 748,40 - - - 748,407
Banks, Development Financial 927,17 4,85 17,51° 10,92« 960,47(

Institutions & MDBs
Corporates 4,290,31. - - 2,88¢ 4,293,19¢
Regulatory Retail - - - - R
Residential Mrtgages 1,36t - - - 1,365
Higher Risk Assets - - - - -
Other Assets 157,99! - - - 157,99t
Equity Exposures 11,23 - - - 11,231
Defaulted Exposures 34,707 - - - 34,707
Total Credit Exposures 6,171,19 4,85; 17,517 13,808 6,207,37:

" The Banks country risk management based on custésrauntry of residence

10
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Table4: Distribution of Gross Credit Exposures by Sector

RM6 O (
o Finance,
i Electricity, Transport ,
o Primary ) ) Wholesale Insurance
Exposure Class Government  Individuals . Manufacturing Gas and Construction . Real Estate . Storage & Others Total
Agriculture & Retails & Business
Water . Telecomm
Services
Supply
As at 31 December2019
Sovereigns/Central
805,291 - - - - - - - - - - 805,291
Banks
Banks, Deelopment
. . - - - - - - - - - 823,938 - - 823,938
Financial Institutions &
MDBs
Corporates - 71,40 416,687 1,071,182 15,009 616,892 429,964 530,469 934,492 80,028 12,085 4,178,278
Regulatory Retail - 247 452 784 7 463 124 842 66 - - 2,985
Residential Mortgages ) 1164 B B B B B B - - B 1164
Higher Risk Assets - - B B B B B B B B B B
Other Assets - - - - - - - - 4,898 - 155,045 159,943
Equity Exposures B B - - - - - - 11613 - - 11613
Defaulted Exposures - 245 5,657 29,503 - - 2,010 - - - - 37,415
805,291 73,13 422,796 1,101,469 15,016 617,355 432098 531,311 1,775,007 80,028 167,130 6,020,627

Total Credit Exposures

11
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RM6 O (
o Finance,
. Electricity, Transport ,
o Primary . . Wholesale Insurance
Exposure Class Government  Individuals ) Manufacturing Gas and Construction ) Real Estate i Storage & Others Total
Agricultu re & Retails & Business
Water ) Telecomm
Services
Supply
As at 31December2018
Sovereigns/Central
748,407 - - - - - - - - - - 748,407
Banks
Banks, Development
- - - - - - - - 960,470 - - 960,470
Financial Institutions &
MDBs
Corporates - 85,510 410,292 1,208,850 - 524,978 573,838 612,064 773,817 84,958 18,889 4,293,196
Reguldory Retail B B B B B - - - B B N N
Residential Mortgages - 1,365 - - - - - - - - - 1,365
Higher Risk Assets B B B B B - - - B B - -
Other Assets - - - - - - - - 2,626 - 155,369 157,995
Equity Exposures B B B B B B B B 11,231 B B 11,231
Defaulted Eposures - 1,302 - 25,383 - - 8,022 - - - - 34,707
Total Credit Exposures 748,407 88,177 410,292 1,234,233 - 524,978 581,860 612,064 1,748,144 84,958 174,258 6,207,371

12
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Table 5:Residual Contractual Matity of Gross Credit Exposures

Exposure Class

31 December2019

Sovereigns/Central Banks

Banks, Development Financial
Institutions & MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assets
Other Assets

Equity Exposures
Defaulted Exposures

Total Credit Exposures

Exposure Class

31 December 2018

Sovereigns/Central Banks

Barks, Development Financial
Institutions & MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assets
Other Assets

Equity Exposures
Defaulted Exposures

Total Credit Exposures

RMb6 0

i More than five
One year or les One to five year: Total

years

805,29: - - 805,291
823,41t 522 - 823,88
3,106,55¢ 802,82¢ 268,89: 4,178,27¢
1,781 1,20¢ - 2,98t
6 26 1,132 1,164
4,89¢ - 155,04! 159,94
1161z - - 11,61:
35,45¢ 1,76 194 37,41%
4,789,017 80634¢ 425,26 6,020,627
RMb6 0

i More than five
One year or les One to five year: Total

years

505,66t 242,74 - 748,407
960,46( 1C - 960,47(
2,956,21 993,04: 343,94 4,293,19¢
- 59 1,30¢ 1,36%
2,62¢ - 155,36¢ 157,99t
11,23: - - 11,231
33,33¢ 6C 1,311 34,707
4,469,53 1,235,91 501,93( 6,207,37:

13
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Table6: Impaired LoansExpected Credit Losseend Bad Debt Witten off Classified byEconomic

Purpose
RM&6 0O
31 December2019
Economic Purpose Stage 1 & : Bad debt
Impaired Loans Stage 3 ECL
ECL Written off
- Purchase of Securities - 484 - -
- Purchase of Transport Vehicles 51 9 52 -
- Purchase of Residential
] 1,55€ 25t 1,312 6
Properties
- Purchase foNon-Residential
. 1,13¢ 6,13¢ 1,092 -
Properties
- Purchased of Fixed Assets Othe
o 864 2,05( 742 -
Than Land and Building
- Personal Use - 30¢ - -
- Construction 2,19( 1903:¢ 44z -
- Working Capital 140,463 49,50¢ 105,32¢ 1,126
- Others 3,06 389 3,112 -
- Total 149,32¢ 78,17¢ 112081 1,132

14
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Economic Purpose

Purchase of Securities
Purchase of Transport Vehicles

Puchase of Residential

Properties

Purchase of NoResidential
Properties

Purchased of Fixed Assets Othe
Than Land and Building

Personal Use
Construction

Mergers and Acquisition
Working Capital

Others

Total

RM6 0
31 December 208
, Collective Individual Bad debt
Impaired Loans . .
Impairment Impairment written off
- 4,39: - -
43 3 - -
1,69¢ 73 1,471 45
5,27¢ 4,152 - -
- 2,981 - -
- 62 - -
- 7,70¢ - -
89,78' 55,62: 64,18¢ 20,692
- 384 - -
96,80: 75,37+ 65,65¢ 20,737

15
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Table7: Reconciliation ofChanges in th&xpected Credit Losses

RM6 00

Item Stage 1 Stage 2 Stage 3 Total
Balance as at 1 January 2019 55,571 19,803 65,65¢ 141,033
New loans, advances and financing 3,781 - - 3,781
originated
Loans, advancesnd financing (5,219 (1,059 (1,719 (7,987
derecognized (other than writdf)
Transfer to Stage 1 1,165 (1,165) - -
Transfer to Stage 2 (4,289) 4,284 - -
Transfer to Stage 3 (1,599 4) 1,595 -
Net measurement due to changes in 1,544 5,342 47,67¢ 54,561
credit risk
Amount written off - - (1,132 (1,132)
Balance as aB1 December2019 50,974 27,201 112,081 190,256

All impaired loars, expected credibssesand bad debt written offf the Bank are attributable to

customers in Malaysiand other countries.

4.12 Credit Rating

Where available, the Bank uses external ratings isfiyedecognized external credit assessment

institutions (ECAIlIs) such

weights of its crediexposure as per ti#A.

16
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Standard

& Poor
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Table8: Disclosure on Credit Risk: Disclosure on Risk Wesghnder Standardised Approach

Risk Weights

As at 31
December2019

0%
20%
35%
50%
75%
100%
150%

Average Risk

Weight

Deduction from
Capital Base

RMb6 O (
Exposures after Netting and Credit Risk Mitigation Total Exposures
. ) . after Netting & .
Sovereign/ Banks, MDBs Regulatory Residential _ o Total Risk
Corporates . Other Assets Equity Credit Risk Weighted Assets
Central Bank and FDIs Retail Mortgages o
Mitigation

805,280 - - - - 5,543 - 810,823 -

- 232,234 205791 - - - - 438,025 87,605

- - - - 822 - - 822 288

- 591,704 67,78 2 439 - - 659,95 329963

- - - 2,733 - - - 2,733 2,050

- - 3,885,763 33 147 154,4® 11613 4,051,956 4,051,956

- - 1,909 101 - - - 2,010 3,015

5,966,295 4,474,876

17
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Risk Weights

As at 31
December2018

0%
20%
35%
50%
75%
100%
150%

Average Risk

Weight

Deduction from
Capital Base

RMb6 O (
Exposures after Netting and Credit Risk Mitigation Total Exposures
. ) . after Netting & .
Sovereign/  Banks, MDBs Regulatory Residential _ o Total Risk
Corporates . Other Asses Equity Credit Risk Weighted Assets
Central Bank and FDIs Retail Mortgages o
Mitigation

748,407 - - - 2,794 - 751,2a -

- 929,622 203,885 - - - 1,133,507 226,701

- - - 1,160 - - 1,160 406

- 30,848 68,206 1 - - 99,055 49528

- - 4,016,934 1,506 155,201 11,231 4,184,872 4,184,872

6,169,795 4,461507

18
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Table9: Disclosure on Ratednd UnratedExposures according to Ratings by ECAIs
Position as a8l December2019

Ratings of Corporate by Approved ECAIs
Moodys Aaa to Aa3 Al to A3 Baalto Ba3 BltoC Unrated
S&P AAA to AA- A+ to A- BBB+ to BB- B+toD Unrated
Exposure Class Fitch AAA (0 AA - A+ 10 A- BBB+ 0 BB- B+to D Unrated
RAM AAA to AA3 Alto A3 BBB1 to BB3 Blto D Unrated
MARC AAA to AA- A+ to A- BBB+ to BB- B+to D Unrated
On and Off Balance Sheet Exposures
Credit Exposure (using Corporate Risk Weights)
Corporate 205,791 - - - 4,009,555
Equity - 9,506 - - 2,107
Total 205,791 9,506 - - 4,011,662
Ratings of Sovereigns and Central Banks by Approved ECAIs
Moodys Aaa to Aa3 Alto A3 Baalto Baa3 Bal to B3 Caalto C Unrated
Exposure Class S&pP AAA 10 AA - A+10 A- BBB+ 0 BBB- BB+ 10 B CCC+ 10D Unrated
Fitch AAA to AA - A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
On and Off Balance Sheet Exposures
Sovereigns / Central Banks - 805,280 11 - - -
Total - 805,280 11 - - -
Ratings of Banking Institutions by Approved ECAIs
Moodys Aaa to Aa3 Al to A3 Baalto Baa3 Bal to B3 Caalto C Unrated
S&P AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
Exposure Class Fitch AAA 10 AA- A+ 10 A- BBB+ to BBB- BB+ (0 B CCC+toD Unrated
RAM AAA to AA3 Al to A3 BBB1 to BBB3 BB1 to B3 CltoD Unrated
MARC AAA to AA - A+ to A- BBB+ to BBB- BB+ to B- CtoD Unrated
On and Off Balance Sheet Exposures
Banks, MDBs and FDIs 1,498 558,095 264,345 - - -
Total 1,498 558,095 264,345 - - -

19
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Position as 831 December 208

Ratings of Corporate by Approved ECAIs

Moodys Aaa to Aa3 Al to A3 Baalto Ba3 BltoC Unrated
S&P AAA to AA- A+ to A- BBB+ to BB- B+to D Unrated
Exposure Class Fitch AAA (0 AA - A+ 10 A- BBB+ 0 BB- B+to D Unrated
RAM AAA to AA3 Alto A3 BBB1 to BB3 BltoD Unrated
MARC AAA to AA- A+ to A- BBB+ to BB- B+to D Unrated
On and Off Balance Sheet Exposures
Credit Exposure (using Corporate Risk Weights)
Corporate 203,885 - - - 4,122,716
Equity 123 - - - 11,108
Total 204,008 - - - 4,133,824
Ratings of Sovereigns and Central Banks by Approved ECAIs
Moodys Aaato Aa3 Alto A3 Baalto Baa3 Bal to B3 CaaltoC Unrated
Exposure Class S&pP AAA 10 AA - A+10 A- BBB+ (0 BBB- BB+ (0 B CCC+toD Unrated
Fitch AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
On and Off Balance Sheet Exposures
Sovereigns / Central Banks - 748,407 - - - -
Total - 748,407 - - - -
Ratings of Banking Institutions by Approved ECAIs
Moodys Aaa to Aa3 Al to A3 Baalto Baa3 Bal to B3 Caalto C Unrated
S&P AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
Exposure Class Fitch AAA 10 AA- A+ 10 A- BBB+ to BBB- BB+ (0 B- CCC+toD Unrated
RAM AAA to AA3 Al to A3 BBB1 to BBB3 BB1 to B3 CltoD Unrated
MARC AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CtoD Unrated
On and Off Balance Sheet Exposures
Banks, MDBs and FDIs 192,505 707,930 57,550 - - 2,485
Total 192,505 707,930 57,550 - - 2,485
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4.1.3 Credit Risk Mitigation (Disclosures under theComprehensiveApproach)

The Bankés policy aims to mitigate credit ri sk whi

repay loans. Prior to granting credits, the Bank shall request collateral to mitigate against potential losses.

The main types of collateral tined by the Bank to mitigate against potential losses include:
a) for residential mortgagéascharges over residential properties
b) for corporate loan$ charges over business assets such as premises, inventories, trade receivables,
deposits or pledges ovested securities.
c) for other loansi charges over business assets such as premises, inventories, trade receivables or
deposits.
The Bank also accepts guarantees from individuals and corporate customers to mitigate losses, subject to
internal guidelines onligibility.

Accordingly, policies and procedures are in place
onset of a customer relationship, for instance in requiring standard terms and conditions or specifically agreed
upon documentation taneure legal enforceability of the Credit Risk Mitigation. In addition, the Bank has set

up units to verify the correctness and completeness of collateral before drawdown as well as to monitor that the
conditions of the agreement are strictly complied wipecific unit has to ensure that all documentation used

in collateralized transactions are binding on all parties and legally enforceable in all relevant jurisdictions.

In order to protect the Bank against depreciation or devaluation of collateral paduesses and procedures on
periodic valuation reviews and updates on collateral are in place. The value of pledged property is updated
from time to time during the review of borrower ds

market vdue of pledged shares is monitored on daily basis.

As for financial collaterals such as cash, deposits, and equity securities, the Bank currently adopts the

Comprehensive Approach for credit risk mitigation as specified by the BNM.
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Table10: Disclosure on Credit Risk Mitigation under Standardised Approach

Exposure Class

31 December2019
Credit Risk
On-Balance Sheet Exposures

- Sovereigns/Central Banks

- Banks, Development Financial
Institutions & MDBs

- Corporates

- Regulatory Retail

- Residential Mortgages

- Higher Risk Assets

- Other Assets

- Equity Exposures

- Defaulted Exposures

Total for OnBalance Sheet
Exposures

Off-Balance Sheet Exposures
- OTC Derivatives

- Credit Derivatives

Off-Balance Sheet Exposures
other than OTC or Credit

Derivatives

- Defaulted Exposures

Total for OffBalance Sheet

Exposures

Total for On & Off -Balance Sheet

Exposures

RMb6 0
Exposures
. db Exposure = e d
overe xposure Covere
Exposures Y Covered by P o
Guarantees/ - - by Other Eligible
igible Financia
REIRISICRI Credit g Collateral
o Collateral
Derivatives
805,28 - - -
821,30(
3,449,53¢ 37,44 43,79¢ -
2,01C - 15¢ -
1,16¢ - - -
159,94 - - i
11613 - - -
37,26: - - -
5,28810€ 37,44 43,95¢ -
4,29¢ - - -
728,07: 83¢ 10,378 -
154 - - -
732,52: 83€ 10,37¢ -
6,020,62 38,27¢ 54,33: -
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RM6 0
Exposures
. db Exposure = e d
overe xposure Covere
Exposures Y Covered by P o
Exposure Class Guarantees/ T o by Other Eligible
igible Financial
before CRM Credit 2 Collateral
o Collateral
Derivatives
31 December 2018
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 748,40t - - -
- Banks, Development Financial
Instituti MDB ) ) )
nstitutions & S 951,97
- Corporates 3,640,571 - 35,93¢ -
- Regulatory Retail - - - -
- Residetial Mortgages 1,36t - - -
- Higher Risk Assets - - - -
- Other Assets 157,99! - - -
- Equity Exposures 11,23: - - -
- Defaulted Exposures 34,707 - - -
Total for OrBalance Sheet
5,546,25: - 35,93« -
Exposures
Off-Balance Sheet Exposures
- OTC Dervatives 4,16 - - -
- Credit Derivatives - - - -
- Off-Balance Sheet Exposures
other than OTC or Credit 656,92 - 1,64z -
Derivatives
- Defaulted Exposures - - - -
Total for OffBalance Sheet
661,11¢ - 1,64: -
Exposures
Total for On & Of f-Balance Sheet
6,207,37 - 37,57¢ -

Exposures
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4.1.4 Off-Balance Sheet Exposures and Counterparty Credit Risk (CCR)

The Bank has put in place credit limits for counterparty in relation to derivative transactions entered into
However, the Bank doa®t impose collateral from counterparty and establish credit reserve Hoalafice sheet
transactions.

Table 11: Disclosure on OffBalance Sheet and Counterparty Credit Risk

RM6 0
Principal Positive Fair Value Credit Risk Weighted
Description of Derivative p—
3 ssets
Amount FoiireEE Equivalent
31 December2019
Direct credit substitutes 36,084 36,084 36,084
Transactiorrelated contingent items 340,52! 170,26: 159,06(
Shortterm selfliquidating traderelated
] ) 42,97¢ 8,59¢ 8,25¢
contingencies
Forward foreign exchange
- less than one year 262,74¢ 2,10C 4,29¢ 3,75¢E
Interest/Profit Rate Contracts
- less than one year - - - -
- One to five years - - - -
Other commitments, such as formal
standby facilities and credit lines, with
original
- maturity more than one year 257,48 128,74. 128,74
- maturity less than one year 1,922,71! 384,54 384,15
Any commitment that are
unconditionally cancelled at any time 4,11¢ - -
without prior notice
Total 2,866,65 2,10( 732,52: 720,062

24



Bangkok Bank

Description

31 December 208
Direct credit substitutes
Transactiorrelated contingent items

Shortterm selfliquidating traderelated

contingencies

Forward foreign exchange

- less than one year
Interest/Profit Rate Contracts
- less than one year

- One to five years

Other commitments, such as formal
standby facilities and credit lines, with

original
- maturity more than one year
- maturity less than one year

Any commitment that are
unconditionally canelled at any time

without prior notice

Total

RM6 0
Principal Positive Fair Value Credit Risk Weighted
of Derivative -
i ssets

Amount RS Equivalent
36,84: 36,47( 35,931
342,79 163934 158,90¢
71,24« 13,93¢ 13,87(
276,98: 1,22t 4,13¢ 3,20¢
167,82( 83,04¢ 83,04¢
1,825,55! 359,59: 359,591
20,82: - -
2,742,05: 1,22¢ 661,11¢ 654,557

4.1.5 Securitisation Disclosures under Standardised Approach

Currently, the Bank does ndtaveanysecuritisation transaction.
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4.2 Market Risk

Market risk is therisk of loss arising from the movement in the level of market prices or rates. The
two key components are foreign currency exchange risk and interest rate risk.

4.2.1 Market Risk Management

The Bank aims to manage market risk to be in line with thegadivrisk management policy of the Bank.

I n general, the Bankds policy is to manage assets a
foreign currencies through the use of risk measurement and todmoggimize interest rate risk and foreig

exchange risk. If the risk increases significantly, the Bank may take steps to reduce the mismatches of

assets and liabilities besides restructuring its assets and liabilities ,poofititigate the risk. Currently,

the Bank does not undertake any @ied activities. The Asset and Liability Management Committee
(AALCOO) , Treasury Department and Mar ket Ri sk Uni't
risk, as well as proposing any enhancement to the risk management policy and/or the appisipriate
measurement and limits for the prevailing market conditions.

ALCO is also responsible for establishing guidelines to manage assets and liabilities, monitor and manage
interest rate risk and liquidity risk to an acceptable level with minimal fluotumand in compliance with

the policies set by the Risk Management Committee and the Board of Directors. ALCO is mainly
supported by the Market Risk Unit (which is responsible for identifying, assessing, monitoring, reporting
and control |l irketgskt he Bankds ma

Meanwhile, Treasury Department manages and controlsoddgy trading of foreign currencies and
manages the Bankés liquidity risk for compliance wi

Department 6s act i vhée MarketRiskaUmieto ensure ithatdhe esits taikgn are in line

with the relevant monitoring references.
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4.2.2 Traded Market Risk

Traded mar ket risk arises mainly from proprietary
market risk mainly compses of interest rate and foreign exchange risk.

Risk Assessment and Monitoring for Traded Market Risk

The Bank uses a set of tools/measurements to assess market risk exposures in the tradieg book,
1. Present Value of a Basis Point (APV01lo0)
PVO01 measwes the change in value of interest rate sensitive exposures resulting from one basis point

increase in interest rate.

2. Markedto-Mar ket (AMTMO)
Apart from the PV01 measurement, the Bank also conducts daily portfolietoararket profit and
loss, and momors the portfolio size with approved limits to assess market risk exposures in the
trading book.

Risk Control for Traded Market Risk

Traded market risk is controlled primarily through a series of lingitg. PVVO1 Limit, CutLoss Limits

and Portfolio Limits, which are regularly reviewed by ALCO.

The Board of Directors approvése limits at least once a year or as and when appropriate.

Capital Treatment for Traded Market Risk

The Bank currently adopts the St arcdaiondfregelaloryAppr oact

market risk capital and internally uses PV01 method to measure, monitor and control traded market risks
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4.2.3 Equity Exposure in the Banking Book

The Bank does naindetake proprietary position in equity. The equity positidhat the Bank has are related to

equity holdings held in organizations which are set up for specific -e@cinomic reasons (e.g. Cagamas) and

received as a result of loan restructuring or loan conversidrese nonlisted equity securities are fair veld

using the discounted cash flow approach or the net asset value approach, as appropriate

Tablel2: Equity Exposures in the Banking Book

Equity exposures

RM6 0

31 December2019 31 December 208

Equity exposures
1 Equity securities unquded
- Costvalue *
- Market value

Realised gains (losses) on sales of equity securities for th

period/ year

Unrealized gains (losses) on revaluation from avaitédie

sale equity securities

Minimum capital for equity exposures under SA
approach

11613 11,231

929 899

* Net of the impairment charges for the investment in equity securities, if any

4.2.4

Interest Rate Risk in the Banking Booki{IRRBB 0)

Interest rate risk in the banking business normally arises when the repricing matlioity schedule of

assets, liabilities, andefal ance sheet

positions are not

interest incomeff\Il ¢) and/or economic value of equitfiHVEOD).

Sources of Interest Rate Ris&n be classifieds follows:

mat ched,

Re-pricing Risk arises from timing differences in the maturity (for fixed rate) amficeng period
tbhlance Breet poSittonsalgEang Risk,is | i abi | i

(for floating rate) of

the primary and most material form of interesterrisk.

Yield Curve Risk arises from changes in the shape and slope of the yield curves. In other words, it

arises from the unparallel shift of the yield curves, including yield curve twist.

Basis Risk arises from imperfect correlation of the referéncet er est r at es

assets, liabilities and effalance sheet positions.

applicabl

Embedded Option Risk arises from changes in interest rate, causing uncertainty of cash flows due to

the options embedded in assets, liabilities andbafdnce shet positions, such as nonaturity

deposits and prepayment of loans without penalty.
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