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1. Introduction

Bangkok BankBerhad (the Bank)realizes that effective risk management and good corporate
governance are essenttaltheBank 6s stabil ity andBaktherefaré plaegb| e cr ed
great emphasis on contilly improving its risk management processes to ensure itbatapital

reserveare sufficientto support its operati@and abstb potential losses from the risks it is taking.

Recognizingthat the effectiveness of thBank é6s ri sk management can be i
enhanced through improgemarket discipling the Bank discloseinformation onits capital, risk
exposures, riskssessment processasd capital adequacgonsistent with international standards and

in accadance with the Bank Negara Malaysi@BNM) requiremerg.

The Bank believesthat transparent disclosure will not ordylow market participants to assess the
Bank 6 s but also kdemonstrate thBa n k 6 s commi t ments by entinudugfly st akeh

reviewing and enhancing its risk management practices.

The Bank shall make full disclosuees per BNM6s mamualiandesemanmualsbasis n  a

exceptwhen there are material changes in the interim reporting period.

The information provided herein has been reviewed and verified by the Audit & Control Department
and certified bythe Banlb s Chi ef Executi ve ORiskiWeighted Capitald e r t he
AdequacyFramework RWCAF), the information disclosed herein is not required to be audited by

external auditors.

TheB a n kdisslosure is in accordancewith market discipline,includes both qualitative and

quantitative informationandareavailable ot h e  Bwaelsike ursdewww.bangkokbank.com.my

2. Scope ofApplication

The Bank a locallyincorporated foreign banwholly ownedby Bangkok Bank Public Company
Limited, discloses its capital infmation on a entity basis. The Bank does not offer Islamic

financial services nor is involved in Islamic banking operations.

The Bankoés subsi di ar y ,hSdnBBdis ndt mvolved & danking Gperatipnat a n )
and is of an immaterial size relative to the Bamhkerefore, no separateGroup capital adequacy

ratiosfor the purposef consolidatioris preparedor regulatory reporting.
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3. Capital

3.1 Capital Structure

As a 30 June 201%nd 31 December 281the Ba n ktd@iadcapitalaccor di ng to t he

Adequacy Framework (CAF) Basel lig asfollows:

Table 1.T h e B iatal kapisl

RM6 0
30 June 2019 31 December 208
Common Equity Tier-1 Capital
Paidup share capital 1,000,000 1,000,000
Statutory reserve - -
Unrealised favail at 6,740 4,984
Retained profits 246,069 245,154
Less: Other intangibles (7595 (699
Deferred tax assets (4,877) (7,492
Total Common Equity Tier -1 Capital 1,247177 1,241,952
Tier 2 Capital
Collective impairment (only those attributable to non
impaired loan, advances and financing) 55138 55769
Investment in subsidiary (10) (20)
Total Tier 2 Capital 55128 55,759
1,302,305 1,297,711

Total Capital

BNMO
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3.2 Capital Adequacy

The objective of t heguBdinsksdosmaiotainpan adaduaterfeaah af gapitale n t
to supportbusinessgrowth strategies under an acceptable risimEwork,and to meet regulatory

requirements and market expectations.

The B a n lcdpital assessment anghanagement processder ICAAP (Internal Capital Adequacy
Assessment processivolves a careful analysis of the capital requirement to support lsasgnewth

and the source of capital, both from financial performance as well as external funding sources, if
necessaryThe Bankregularly assesses its capital adequéay the purpose of capital planning and

management to ensure that the capital is aletie suitable for the prevailingusiness conditian

The Bank adopts the Standardized Approé8hA) in computing credit risk andharket risk while
adopting Basic Indicator Approach (BI&Jr operational risk.
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As at30 June2019 and 31 December 281lth e Bank 6 s c a pforteach type & gskeind e ment s
capital adequacy ratipm accordance with thBNM6 s Bas el ,baréasfgliovisdel i nes
Table2: Capital requiremestfor eachtype ofrisks classified by asset types under Basel Il

RM6 0

Gross Net Exposures Risk Weighted Capital
Exposure Class

Exposures Assets Requirement
30 June 2019
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 72582¢ 725,82¢ - -
- Banks, Development Financial
Institutions & MDEs 733,97 733,97 227,18; 18,17¢
- Corporates 3,348378 3,312591 3,128482 250278
- Regulatory Retail 2,01¢ 1,88¢ 1,427 114
- Residential Mortgages 1,30C 1,30( 58t a7
- Higher Risk Assets - - - -
- Other Assets 221,12¢ 22112¢ 218,02 17,447
- Equity Exposures 11,23 11,23 11,23 899
- Defaulted Exposures 62,37: 62,37: 51,70: 4,13€
Total for OnBalance Sheet Exposure 5,106,17! 5,070,25¢ 3,638701 291096
- OTC Derivatives 3,79¢ 3,774 2,38¢ 191
- Credit Derivatives - - - -
- Off-Balance Sheet Exposures ott
than OTC or Credit Derivatives 70,15 76967 768A8¢ oL479
- Defaulted Exposures 974 974 1,461 117
Total for Off-Balance Sheet Exposurt 774,91¢ 774,42 77233¢ 61,787
Total for On & OffBalance Sheet
Exposues 5,881,09 5,84468( 4411034 352,88¢
Long Positior Short Positior
Market Risk
Interest Rate Risk 235,0® 234714 29t 841 67
Foreign Currency Risk 64,124 52,92¢ 11,19¢ 11,20: 896
Operational Risk 180,75€ 14461
Total Risk Weighted Assets 4,60383< 368,301
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RMb6 0

Gross Net Exposures Risk Weighted Capital
Exposure Class

Exposures Assets Requirement
31 December 208
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 748,40t 748,406 - -
- Banks, Development Financial
Institutions & MDBs 951,07 951,07 197,75 15,827
- Corporates 3,640,571 3,604,63 3,421,12 273,69(
- Regulatory Retail - - - -
- Residential Mortgages 1,36t 1,36¢ 611 49
- Higher Risk Assets - - - R
- Other Assts 157,99! 157,99! 155,20: 12,41¢
- Equity Exposures 11,23 11,23 11,23 899
- Defaulted Exposures 34,70° 34,70° 21004 1,680
Total for OnBalance Sheet
Exposures 5,546,25 5,510,31 3,806,95(C 304,%6
- OTC Derivatives 4,1% 4,13 3,20¢ 257
- Credit Derivatives - - - -
- Off-Balance Sheet Exposures
other than OTC or Credit 656,92 655,34( 651,34 52,10¢
Derivatives
- Defaulted Exposures - - - -
Total for Off-Balance Sheet
Exposures 661,11t 659,47t 654,55 52,365
Total forOn & Off-Balance Sheet
Exposures 6,207,37 6,169,79 4,461507 356,21
Long Positior Short Positior
Market Risk
Interest Rate Risk 263,98t 263,73( 25¢ 97¢ 78
Foreign Currency Risk 38,447 32,07( 6,37 6,40¢ 512
Operational Risk 173,91« 13,91¢
Total Risk Weighted Assets 4,64279 371,24
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The Bank has complied with BNM&és capital adequacy

BNM
Minimum 30 June 2019 31 December 2018
Requirement

Total Capital Ratio (TCR) 10.500% 28.3% 28.0%
Tier 1 Capital Ratio 8.500% 27.1% 26.8%
Common Equity Tier-1 (CET1) Capital Ratio 7.0000 271% 26.8%

4, I nformati on Related to the Bankoés Ri sks

The Bankrecognizes that the operations of the Bank could be affected amncesk factors.The
Bank continuously analyzemajor risk factors which could affect its financial operations to ensure that
its risk managemenis in line with industry practicesand in accordance with the guidelinfeem
BNM.

The Bankods Ri Gdmmittda(nfiaRgM@egena significant role in reviewing the risk
management policgnd proposingthe Risk Appetite Statemefitor B o a r d dhe obpegiyes ov a l
are to manage the relevant risks within designbtethdariesin particularstrengthening # qualityof

capital in accordance with the revised capital adequacy requirements under IBasdElines

Important processes in risk management comprise identification of significant risks which may
potentially i mpact t hassesBnaentlof@each thpe of irisk,ansrstoring pfaiska t i on s,

to an appropriate level and reporting of the status of each type of risk to relevant parties

A key principle ofrisk management ie business nits, as the 1 line of deferce, shall be responsible

for managing their risk exposures to ensure that the risk is within the specified limits and in
compliance withthe overall risk management policy approved by the Board of Directors, while the
Risk Managemenbepartmentas the ?'line of defere, is resposible for monitoring and controlling

the risks on a regular basi#As the & line of defere, h e B aAndit arslControl Departmenis
responsible for auditing othelepartment$o assess the effectiveness, sufficieraryd appropriateness

of internalcontrolprocesses

The Bank existing capital structure is being refined to include other risks in line with the requirement
of BNM-Internal Capital Adequacy Assessment Process (ICAAP) Pillar 2. The objective of Pillar 2 is
to ensure the Bank has adequzgtpital to support its banking business at all times. In line with Pillar 2
guidelines, the Bank has established the ICAB®mmitteeto take onthe responsibility of the
oversight functionfor the implementation of ICAAPAn ICAAP Policy has beeestablised The
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Bank has sufficient processasd controldo manage and monitor the risks under Pillafl2e Board
approved ICAAP report is submitted to BNM on yearly basis

The Bankés guidelines for the managenskare aso f cred
follows:

4.1 Credit Risk

CreditRisk is the risk thagairises from the inability athe borrowes or counterpaiés to perform their
obl i gations under contractual agr evesmenttasd othem r el at i

cortractual conmitments
4.1.1 Credit Risk (General Disclosures)
Credit Risk Management

The Bank has spedifiprocesses for credit approval which include the formulatioa @tdit policy,

credit risk rating for customers and the establishment of different tewéldelegation of authority for

credit approval dependingn the type of business and/or the size of the credit Imeonsidering the

approval of loans, the Bank considers the purpose of the loan and assesses the repayment ability of the
applicanftak ng i nto account the applicant, eagpabiditpafr ati ng

managemenandcollateral coverage.

The Bank also performs credit reviews which include reviewing credit risk rating levels on a regular

basis. The Bank has set te following units to monitoand manage the relevant risks.

1 Credit Policy FunctionUnit oversees the credit policy framewodnd is responsible for
disseminating the credit policy, credit standards and credit procemsegoring exceptional
cases whiclare inconsistent with the credit policy; and gathering various inputs which may be
usedto enhance theredit policy.

9 Credit AcceptancéunctionUnit oversees the quality of credit extensions to ensure they are in
line with the credit policy and credit darwriting standards, reviews the appropriateness of loan
structuresand credit risk ratingsinculcates ggood credit culture and maintains a systematic and
reliable credit extension process.

1 Portfolio Management Function/Unit is responsible for analyzing making recommendations
for adjustments to the portfolio structure, recommending the appropriate portfolio composition
and the provision of reserves for losses at the portfolio level, overseeing credit risk management
tools and methodologies, constiagt credit databases and overseeing related management
standards.

1 Special Asset ManagemeRunctionUnit is responsible for managingpairedloansand for

determining and executing strategies for the resolution and restructuring of troubled loans.

Business Unitsare responsible for monitoring, reporting and ensuring they comply with the

Bankos risk ma A acedit nepplidationfs osubimitted . to theCredit Acceptance

FunctionUnit which would analyze and ensure that the proposals comply withe Bankds c¢cr ed
policies e.g.credit underwriting standardsredit risk ratingandcollateral evaluationFor handlingof

impaired loansthe Bank has established a specific unit to monitor and resolve such loans.

7
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The Banld Risk Asset Review Unit (RR) reviews credit quality credit management processesl
compiancewith credit policy, regulations and credit underwriting standardRAR, which performs
postlending reviewsalso assesses asset quality and identifies any potential assets impdirimsent
responsible for reporting thresults of theireviews regularlyto theRisk Management Committee and
theBoard of Directors

In addition, the Bankmposedimitst o contr ol cr edi itsdeteiminéd.bytiielrsem Bank 6 s
of the total amoun of credits granted, investments, and contingent liabilities undertaken with
borrowers or groups of debtors. The limit specified is to limit the loss dBtaen lcapital whenan

economic recession or other factorgpact negatively om business or a gup of businesses. For risk

control purposg theBankhas specified limits in variousreassuch as large borrower concentrations

and country concentrations. With such limits, Benk has theassuancethat it will have adequate

capital to ensure the ctinuity of its business operatien

Managing Credit Risk Concentration
Credit risk concentration exists the lending to single customer or group of related counterparties of
borrowers or borrowers engaged in similar activities/industry. To managsethencentrations,

exposure limits are estasihed for singldorrowing groupsnd industry secter

The Bankcomplieswith BNM Guidelines on Lending to the Broad Property Sector and Lending for
the Purchase of Shares and Units of Unit Trust Ruhith limit Broad Property Sector exposure to

not more than 20% of its total outstanding loans and advances.

Classification and Impairment of Credit Facility

The Bank adopted the Malaysian Financial Reporting Standard 9 (MFRS 9 Financial Instruments) with
effect fom 1 January 2018. Under the impairment approach in MFRS 9, it is no longer necessary for a
credit event to have occurred before credit losses are reedgrinstead, the Bank accounts for
expected credit losses (ECL), and changes in those expectedlasedd. The amount of expected
credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition

and, consequently, more timely information is provided about expected credit losses.

MFRS 9 requires ECLs to refleanh unbiased and probabilityeighted estimate taking into account

time value of money and using reasonable and supportable information that is available about past
events, current conditions and forecasts of future conditions. The Bank has incorpoesied th
components into the ECL model leveraging on the Basel Il methodology on Probability of Default
(PD), Loss Given Default (LGD) and Exposure at Default (EAD).

The amount of ECLs recogmd as a loss allowance or provision depends on the extent of credit

deterioration since initial recognition, as follows:

A 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is
no significant deterioration in credit quality;
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A Lifetime ECLs (Stages 2 and 3), which applies wiaesignificant increase in credit risk has
occurred on an individual or collective basis. Stage 3 refers to accounts that arémpailéd

and assessed on an individual assessment basis.

Lifetime ECL would be estimated based on the present value cdstil shortfalls over the remaining
life of the credit facility. The 12nonth ECL is a portion of the lifetime ECL that is associated with the

probability of default events occurring within the 12 months after the reporting date.

Special attention is paidtproblem exposures, which are subject to more frequent and intensive

review and reporting, in order to accelerate remedial action.
I'n I'ine with BNMéds Financi al Reporti-imgajredt he Bank s

i. where the principaor interest/profit or both of the credit facility is past due for more than 90 days
or 3 months. In the case of revolving credit facilities (e.g. overdraft facilities), the facility shall be
classified as credimpaired where the outstanding amount hamained in excess of the

approved limit for a period of more than 90 days or 3 months;

ii. where the amount is past due or the outstanding amount has been in excess of the approved limit
for 90 days or 3 months or less, and the credit facility exhibitakmesses that render a

classification appropriate based on the Bankds p

iii. when the credit facility is classified as rescheduled or restructured in the Central Credit Reference
Information System (CCRIS) arapproved by LCM as impaired.

Where repayments are scheduled on intervals of 3 months or longer, the credit facility is classified as
creditimpaired as soon as a default occurs, unless it does not exhibit any weakness that would render
it to be classifiechs impaired.
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The following tables present the Bankds quantitati

Table 3:Geographic Distribution oBrossCredit Exposures

RM6 0
Exposure Class Malaysia Thailand USA Others Total
30 June 2019
Sovereigns/Central Banks 72584C - - - 725840
Banks, Development Financial 706,335 537¢ 1728t 7,70% 736,696
Institutions & MDBs
Corporates 4,116180 - - 1,68 4117864
Regulatory Retail 3,681 - - - 3,687
Residential Mortgage 1,30C - - - 1,300
Higher Risk Assets - - - - R
Other Assets 221,12¢ - - - 221,12¢
Equity Exposures 11,23 - - - 11,231
Defaulted Exposures 63,34" - - - 63,347
Total Credit Exposures 5,849,04 5,37¢ 1728¢ 9,387 5,881,094
RM6 0
Exposure Class Malaysia Thailand USA Others Total
31 December 2018
Sovereigns/Central Banks 748,40 - - - 748,407
Banks, Development Financial 927,17 4,85 17,51° 10,92« 960,47(
Institutions & MDBs
Corporates 4,290,31. - - 4,293,19¢
2,884
Regulatory Retail - - - - -
Residential Mortgages 1,36t - - - 1,365
Higher Risk Assets - - - - -
Other Assets 157,99! - - - 157,99t
Equity Exposures 11,23 - - - 11,231
Defaulted Exposures 34,707 - - - 34,707
Total Credit Exposures 6,171,19: 4,85 17,517 13,808 6,207,37:

“The Bankoés country risk management based on customerés country of resi
]

10
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Table4: Distribution of Gross Credit Exposures by Sector

Exposure Class

As at 30 June 2019

Sovereigns/Central

Banks

Banks, Development
Financial Institutions &
MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assets
Other Assets

Equity Exposures

Defaulted Exposures

Total Credit Exposures

R M6 O |
o Finance,
) Electricity, Transport ,
. Primary i ) Wholesale Insurance
Government  Individuals ) Manufacturing Gas and Construction ) Real Estate ) Storage & Others Total
Agriculture & Retails & Business
Water ) Telecomm
Services
Supply
725,810 - - - - - - - - - - 725,810
- - - - - - - - 736,696 - - 736,696
- 81,734 427,762 1,047798 - 594,342 509,608 565,646 797,767 79,602 13,606 4,117864
- 545 655 100 - 473 285 1,563 66 - - 3,687
- 1,300 - - - - - - - - - 1,300
- - - - - - - - 64,403 - 156726 221,129
- - - - - - - - 11,23 - - 11,231
- 260 - 58,579 - - 4,508 - - - - 63,34
725,810 833839 428417 1,106477 - 594,815 514,401 567,209 1,610,163 79,602 170,33 5,881,094

11
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Exposure Class Government

As at 31December2018

Sovereigns/Central

748,407
Banks

Banks, Development
Financial Institutions &
MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assets
Other Assets N
Equity Exmpsures

Defaulted Exposures

Individuals

85,510

1,365

1,302

Manufacturing

1,208,850

25,383

Finance,
Insurance
& Business

Services

960,470

773,817

2,626

11,231

Others

18,889

Total

748,407

960,470

4,293,196

1,365

157,995

11,231

34,707

Total Credit Exposures 748,407

88,177

1,234,233

1,748,144

174,258

6,207,371
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Table 5:Residual Contractual Maturity of Gross Credit Exposures

Exposure Class

30 June2019

Sovereigns/Central Banks

Banks, Developmerfinancial
Institutions & MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assets
Other Assets

Equity Exposures
Defaulted Exposures

Total Credit Exposures

Exposure Class

31 December 2018

Soveeigns/Central Banks

Banks, Development Financial
Institutions & MDBs

Corporates
Regulatory Retail
Residential Mortgages
Higher Risk Assts
Other Assets

Equity Exposures
Defaulted Exposures

Total Credit Exposures

RM6 0

i More than five
One year or les One to five year: Total

years

725,81C - - 725840
736,25¢ 44z - 736,696
3,166,33! 565524 386,010 4,117,864
3,01¢ 671 - 3,687
15 32 1,25¢ 1,300
64,40! - 156,72€ 221,12¢
11,23: - - 11,231
62,98¢ 14 208 63,347
4,77Q074 566823 544197 5,881,09:
RM6 0

) More than five
One year or les One to five year: Total

years

505,66t 242,74. - 748,407
960,46( 1C - 960,47(
2,956,21 993,04: 343,94 4,293,19¢
- 5¢ 1,30¢ 1,36¢
2,62¢ - 155,36¢ 157,99t
11,23: - - 11,231
33,33t 6C 1,311 34,707
4,469,53 1,235,91 501,93 6,207,37:

13
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Table 6: Impaired LoansExpected Credit Losseend Bad Dédt Written off Classified byEconomic

Purpose
RM6 0
30 June 2019
Economic Purpose Stage 1 & Bad debt
Impaired Loans Stage 3 ECL
ECL Written off
- Purchase of Securities - 80¢ - -
- Purchase of Transport Vehicles 5C 13 48 -
- Purchase of Redential
] 1,63¢ 33¢ 1,38( 6
Properties
- Purchase of NoiResidential
. 3,77: 5,77 4,25( -
Properties
- Purchased of Fixed Assets Othe
o 87t 2,171 94 -
Than Land and Building
- Personal Use - 421 - -
- Construction - 20,30¢ - -
- Working Capital 138,838 52388 78,21« -
- Others - 74 - -
- Total 145,15¢ 82,29¢ 83,987 6

14
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Economic Purpose

Purchase of Securities
Purchase of Trap®rt Vehicles

Purchase of Residential

Properties

Purchase of NoResidential
Properties

Purchased of Fixed Assets Othe
Than Land and Building

Personal Use
Construction

Mergers and Acquisition
Working Capital

Others

Total

RMé6 0
31 December 208
_ Collective Individual Bad debt
Impaired Loans ) .
Impairment Impairment written off
- 4,397 - -
43 3 - -
1,69¢ 73 1,471 45
5,27t 4,15; - -
- 2,981 - -
- 63 - -
- 7,70¢ - -
89,78 55,62: 64,18¢ 20,692
- 384 - -
96,80: 75,37¢ 65,65¢ 20,737

15
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Table7: Reconciliation ofChanges in th&xpected Credit Losses

RM6 00

Item Stage 1 Stage 2 Stage 3 Total
Balance as at 1 January 2019 55,571 19,803 65,65 141,033
New loans, advances and financing 1,081 - - 1,081
originated
Loans, advances and financing (4,371) (264) (6D) (5,2%6)
derecognized (other than writdf)
Transfer to Stage 1 (584) 584 - -
Transfer to Stage 2 (2,961) 2,961 - -
Transfer to Stage 3 (24,549 4) 24,551 1
Net mesurement due to changes in 36,142 (1,116) (5,68 29,420
credit risk
Amount written off - - (6) (6)
Balance as aB0 June 2019 60,332 21,964 83,987 166,283

All impaired loars, expected credibssesand bad debt written offf the Bank are attributable to
customers in Malaysiand other countries.

4.12 Credit Rating

Where available, the Bank usesternal ratings issued by recognized external credit assessment
institutions (ECAIs) such as Standard & Poor
weights of its credit exposure as per the Standardigppdoach.

, Mooc

16
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Table8: Disclosue on Credit Risk: Disclosure on Risk Weights under Standardised Approach

Risk Weights

As at 30 June
2019

0%
20%
35%
50%
75%
100%
150%

Average Risk
Weight

Deducton from
Capital Base

RM&6 O (
Exposures after Netting and Credit Risk Mitigation Total Exposures
. : ) after Netting & .
Sovereign/ Banks, MDBs Regulatory Residential . o Total Risk
Corporates . Other Assets Equity Credit Risk Weighted Assets
Central Bank and FDIs Retail Mortgages o
Mitigation

725,8D - - - - 3,0% - 728,8% -

- 467,651 205437 - - - - 673,088 134,618

- - - - 1,099 - - 1,100 385

11 269045 64,321 76 259 - - 333,72 166,856

- - - 3,457 - - - 3,457 2,593

- - 3,870420 263 200 218,092 11,231 4,100,206 4,100,206

- - 4,241 10 - - - 4,251 6,376

5,844,680 4,411,034

17
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Risk Weights

As at 31
December2018

0%
20%
35%
50%
75%
100%
150%

Average Risk

Weight

Deduction from
Capital Base

RM&6 O (
Exposures after Netting and Credit Risk Mitigation Total Exposures
) ) ) after Netting & .
Sovereign/  Banks, MDBs Regulatory Residential . o Total Risk
Corporates . Other Assets Equity Credit Risk Weighted Assets
Central Bank and FDIs Retail Mortgages o
Mitigation

748,407 - - - 2,794 - 751,2a -

- 929,622 203,885 - - - 1,133,507 226,701

- - - 1,160 - - 1,160 406

- 30,848 68,206 1 - - 99,055 49528

- - 4,016,934 1,506 155,201 11,231 4,184,872 4,184,872

6,169,795 4,461507

18
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Table9: Disclosure on Ratednd UnratedExposures according to Ratings by ECAIs
Position as aB0 June 2019

Ratings of Corporate by Approved ECAIls
Moodys Aaa to Aa3 Al to A3 Baalto Ba3 BltoC Unrated
S&P AAA to AA- A+ to A- BBB+ to BB- B+ to D Unrated
SRRCSEl Fitch AAA 10 AA- A+ 10 A- BBB+ (o BB- B+toD Unrated
RAM AAA to AA3 Ato A3 BBB1 to BB3 BtoD Unrated
MARC AAA to AA- A+ to A- BBB+ to BB- B+toD Unrated
On and Off Balance Sheet Exposures
Credit Exposure (using @oorate Risk Weights)
Corporate 205,437 - - - 3,414,579
Equity - 8,966 - - 2,265
Total 205,437 8,966 - - 3,416,844
Ratings of Sovereigns and Central Banks by Approved ECAIs
Moodys Aaa to Aa3 Al to A3 Baalto Baa3 Bal to B3 Caalto C Unrated
2GS S&p AAA 10 AA- Atto A BBB+ t0 BBB- BB+ 0B CCC+to D Unrated
Fitch AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
On and Off Balance Sheet Exposures
Sovereigns / Central Banks - 725,829 11 - - -
Total - 725,80 11 - - -
Ratings of Banking Institutions by Approved ECAIls
Moodys Aaa to Aa3 Al to A3 Baalto Baa3 Bal to B3 Caalto C Unrated
S&P AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
Eipesiisle s Fitch AAA 10 AA- Ao A BBB+ to BBB- BB+ t0 B CCC+to D Unrated
RAM AAA to AA3 Al to A3 BBB+ to BBB- BB1 to B3 CltoD Unrated
MARC AAA to AA - A+ to A- BBB+ to BBB- BB+ to B- C+toD Unrated
On and Off Balance Sheet Exposures
Banks, MDBs and FDIs 175,027 354,725 206,944 - - -
Total 175,027 354,725 206,944 - - -

19
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Position as aB1 December 208

Ratings of Corporate by Approved ECAIs

Moodys Aaa to Aa3 Al to A3 Baalto Ba3 BltoC Unrated
S&P AAA to AA- A+ to A- BBB+ to BB- B+to D Unrated
SRR S Fitch AAA 10 AA- A+ 10 A- BBB+ (0 BB- B+ 10D Unrated
RAM AAA to AA3 Ato A3 BBB1 to BB3 BtoD Unrated
MARC AAA to AA- A+ to A- BBB+ to BB- B+to D Unrated
On and Off Balance Sheet Exposures
Credit Exposure (using Corporate Risk Weights)
Corporate 203,885 - - - 4,122,716
Equity 123 - - - 11,108
Total 204,008 - - - 4,133,824
Ratings of Sovereigns and Central Banks by Approved ECAls
Moodys Aaato Aa3 Alto A3 Baalto Baa3 Bal to B3 CaaltoC Unrated
2GS S&p AAA 10 AA- Art0 A BBB+ to BBB- BB+ {0 B CCC+toD Unrated
Fitch AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
On and Off Balance Sheet Exposures
Sovereigns / Central Banks - 748,407 - - - -
Total - 748,407 - - - -
Ratings of Banking Institutions by Approved ECAIs
Moodys Aaa to Aa3 Al to A3 Baalto Baa3 Bal to B3 Caalto C Unrated
S&P AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- CCC+toD Unrated
Eipesiisle s Fitch AAA 10 AA- A+ 10 A- BBB+ to BBB- BB+ (0 B- CCC+toD Unrated
RAM AAA to AA3 Alto A3 BBB+ to BBB- BB1 to B3 CltoD Unrated
MARC AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- C+toD Unrated
On and Off Balance Sheet Exposures
Banks, MDBs and FDIs 192,505 707,930 57,550 - - 2,485
Total 192,505 707,930 57,550 - - 2,485
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4.1.3 Credit Risk Mitigation (Disclosures under theComprehensiveApproach)

The Bankds policy is to mitigate credit ri sk which
loans. Prior to granting credits, the Bank shall request collatengititate against potential losses.

The main types of collateral obtained by the Bank to mitigate against potential losses include:
a) for residential mortgagdascharges over residential properties
b) for corporateloansi charges over business assets such as preriisesjories, trade receivables
depositor pledges ovedistedsecurities
c) for other loansi charges over business assets such as premises, inventories, trade receivables or
deposits.
The Bank also acpés guarantees from individuaénd corporatecustomes to mitigate losses, subject to
internal guidelines on eligibility.

Accordingly, policies and proceduressi n pl ace to govern the protection
of a customer relationship, for instance in requiring standard termeoauaiitions or specifically agreed upon
documentation to ensure legal enforceability of tled@ Risk Mitigation. In addition, he Bank has set up
units to verify the correctness and completeness of collateral before drawdown as well as to moni@r that th
conditions of the agreement are strictly complied with. Specific unit has to ensure that all documentation used

in collateralized transactions must be binding on all parties and legally enforceable in all relevant jurisdictions.

In order to protect thBank against depreciation or devaluation of collateral valuegsses and procedures on
the periodicvaluation reviews and updates obllateralis in place to ensure thig.he value of pledged
propery is updated from time to time during the reviewlob r r ower 6 s c rredfletti the retemtc i | i t i

market value. The market value of pledged shares is monitored on daily basis

As for financial collaterals such as cash, deposits, and equity securities, the Bank currently adopts the

Comprehensivépproach for credit risk mitigatioasspecified by the BNM
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Tablel0: Disclosure on Credit Risk Mitigation under Standardised Approach

RM6 0
Exposures
c db Exposure E c q
overe xposure Covere
Exposures Y Covered by p o
Exposure Class Guarantees/ Eligible Fi - by Other Eligible
igible Financia
S EAL Credit g Collateral
o Collateral
Derivatives
30 June 2019
Credit Risk
On-Balance Sheet Exposures
- Sovereigns/Central Banks 725,829 - - -
- Banks, Development Financial
Institutions & MDBs ) ) )
733,91
- Corporates 3,348378 39,51¢ 35,787 -
- Regulatory Retail 2,01¢ - 12¢ -
- Residential Mortgages 1,30C - - -
- Higher Risk Assets - - - -
- Other Assets 221,12¢ - - -
- Equity Exposures 11,23: - - -
- Defaulted Exposures 62,37 - - -
Total for OnBalance Sheet
5,106,17! 39,51¢ 35,916 -
Exposures
Off-Balance Sheet Exposures
- OTC Derivatives 3,79:¢ - 2C -
- Credit Derivatives - - - -
- Off-Balance Sheet Exposures
other than OTC or Credit 770,15: 51€ 47¢ -
Derivatives
- Defaulted Exposures 974 - - -
Total for Off-Balance Sheet
774,91¢ 51€ 49¢ -
Exposures
Total for On & Off -Balance Sheet
5,881,09. 40,03 36,414 -

Exposures
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